SUMMARY ANALYSIS OF AMENDED BILL

Franchise Tax Board
Author: _Spei er Analyst: G oria MConnell Bill Number: SB 1828

Related Bills: Telephone: 845-4336 Amended Date: 04/ 06/ 00

Attorney:  Patri ck Kusi ak Sponsor:

SUBJECT: Drug Violation through Internet/FTB O fset Cvil Penalties from Tax
Ref unds

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as introduced
X 02/24/00.

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of hill as
introduced/amended

X FURTHER AMENDMENTS NECESSARY .

DEPARTMENT POSITION CHANGED TO
X REMAINDER OF PREVIOUS ANALY SIS OF BILL ASINTRODUCED 02/24/00 STILL APPLIES.
OTHER - See comments below.

SUWARY OF BILL

This bill would require the Franchise Tax Board (FTB) to subtract certain civil
penalties fromtax refunds or |lottery w nnings due certain taxpayers/defendants.
FTB woul d make such offsets upon notification by the Attorney CGeneral of a fina
judgnment for civil penalties for specified crimnal violations relating to
prescribing, dispensing or furnishing drugs via the Internet.

SUWARY OF AMENDMENT

Thi s amendnent clarifies, as discussed in FTB's analysis of this bill as

i ntroduced, that the existing offset programwould be used to subtract the anobunt
of the awarded civil penalties fromany tax refunds or lottery w nnings due the
t axpayer/ def endant .

EFFECTI VE DATE

This bill would be effective and operative on January 1, 2001.

SPECI FI C FI NDI NGS

| npl enent ati on Consi derati ons

To inmplement this bill FTB nust nodify its Business Entities Tax System
The operative date of this bill should be delayed until January 1, 2002, to
allow FTB to conpl ete the necessary programm ng and testing activities.
The author’s staff has agreed to this amendnment. The suggested anmendnent is

at t ached.
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FI SCAL | MPACT

As addressed in FTB's analysis of the bill as introduced, this bill should
not significantly increase the departnent’s costs and woul d not inpact tax
revenue.

BOARD POSI TI ON

Pendi ng.



Anal yst d oria McConnel
Tel ephone # 845- 4336
At t or ney Patri ck Kusiak

FRANCHI SE TAX BOARD S
PROPCSED AMENDMENTS TO SB 1828
As Amended April 6, 2000
AVENDMENT 1

On page 3, lines 1 and 36, strike out “The” and insert:

For notifications made on and after January 1, 2002, the



